DE-PS36-04GO94014
Amendment No. 002


DATE:

September 27, 2004

FROM:
Matthew A. Barron, Contracting Officer

TO:

All Prospective Applicants

SUBJECT:
Amendment No. 002 to Announcement No. DE-PS36-04GO94014, “Geothermal Electrical Power System Validation”
The Announcement is amended as follows:

a. The due date for this Announcement is changed to October 19, 2004, not later than 5:00 PM Eastern Time.  Therefore, the cover page Due Date is changed from 

October 5, 2004 to October 19, 2004.
b. Under I. Funding Opportunity Description, 4. Project Categories and Phases, 1. Category I, is deleted in its entirety and replaced with the following paragraph.
1. Category I projects must describe a new power plant that is capable of generating electricity from a lower temperature (less than 300°F) geothermal resource using innovative technology.  The proposed project should include constructing the plant and operating the plant for two years to validate the economic and operating characteristics of the proposed technology.

c. Under I. Funding Opportunity Description, 4. Project Categories and Phases, 1. Category I, Phase III – Operation and Maintenance (O&M): First Paragraph last sentence is deleted in its entirety and replaced with the following sentence.

   In conjunction with the Phase III report, awardee must submit the following 

   documents:

d. Under I. Funding Opportunity Description, 4. Project Categories and Phases, 2. Category II, first paragraph third sentence is deleted in its entirety and replaced with the following sentence.

The project must be performed at a commercial plant, and data must be collected on the equipment, costs, and performance characteristics.

e. Under I. Funding Opportunity Description, 5. Special Notes, third paragraph first sentence is deleted in its entirety and replaced with the following sentence.

Costs associated with the following items will not be considered for cost share or project costs:
f. Under I. Funding Opportunity Description, 5. Special Notes, the ninth bullet in this section deleted in its entirety and replaced with the following bullet:

· Purchase, installation, and O&M costs of the generator, switchgear, transformer, or other electrical power handling equipment; 

g. Under IV.  Application and Submission Information, ii. Budget Files, in paragraphs one and two the following sentence, If a Subcontractor is to perform a portion of the work, with a total estimated cost (including cost share) in excess of $50,000 or 20% of total costs (which ever is less); is deleted in its entirety and replaced with the following:

If a Subcontractor is to perform a portion of the work, with a total estimated cost (including cost share) in excess of $100,000 or 20% of total costs (which ever is less);

h. Under IV.  Application and Submission Information, iv. Project Narrative File, under the description of Criterion 1:  Applicability, the fifth and sixth bullets are deleted in their entirety and replaced with the following:

· Any and all assumptions and quantitative data that will be used to measure the economic benefits of the proposed technology should be included in the application.

· Any and all assumptions and quantitative data that will be used to measure the performance benefits of the proposed technology should be included in the application.

i. Under IV.  Application and Submission Information, iv. Project Narrative File, under the description of Criterion 3:  Resources, the following bullets are added:
· Potential environmental benefits resulting from the proposed project, including assumptions and quantitative data.

· How the proposed technology may affect operations of an existing power plant under existing operating permits, including consideration of the working fluid, anticipation of new permitting requirements, and existing or proposed safe operating procedures.

j. Under V., Application Review Information, 1. Criteria, B. Merit Review Criteria, Criterion 1:) Applicability, bullets five and six are deleted in their entirety and replaced with the following: 
· Significance of economic benefit to geothermal power generation, including assumptions and quantitative data.

· Significance of performance benefit to geothermal power generation, including assumptions and quantitative data.

k. Under V., Application Review Information, 1. Criteria, B. Merit Review Criteria, Criterion 3: Resources, the following bullets have been added:

· Extent of environmental benefits resulting from the proposed project, including assumptions and quantitative data.
· How strongly the proposed technology may affect operations of an existing power plant under the existing operating permits, and the extent of new permitting requirements and changes in safe operating procedures.
l. Under IV. Application and Submission Information, 3. Submission Dates and 
           Times, B. Application Due Date is deleted and replaced with: 

 FORMCHECKBOX 
  B.   Application Due Date.  
 FORMCHECKBOX 
  Applications must be received by October 19, 2004, not later than 5:00 PM Eastern Daylight Time.  You are encouraged to transmit your application well before the deadline.  APPLICATIONS, INCLUDING ALL APPLICATION FILES, RECEIVED AFTER THE DEADLINE, AS DEMONSTRATED BY THE IIPS DATE/TIME STAMP, WILL NOT BE REVIEWED OR CONSIDERED FOR AWARD.
All other parts of the Announcement remain unchanged.


